
Recovery 
of Delayed 
Payments to 
MSMEs

Delayed payments significantly hinder MSME 
growth in India by creating cash flow issues, 
forcing increased borrowing creating a cycle 
of debt, disrupting operations, and stifling 
innovation, ultimately leading to instability and 
potential business closure. 

Government measures like tax disallowances for 
non-payment and MSME Facilitation Councils 
aim to address this, but challenges remain with 
enforcement and awareness, impacting MSME 
viability and overall economic competitiveness.

a	Rights and Benefits of the Micro & Small 
Enterprises under MSMED Act.

a	Issues of Delayed Payment to MSMEs.

a	How contracts help in case of future default.

a	How to do proper documentation 

a	On line filing of application for recovery 
of dues on Samadhan portal Procedure/
documentation/precautions

a	How to deal at conciliation and arbitration

a	Ways to protect your case for future 
litigation

a	Recoveries under other Acts.	

a	Where to approach in case of default: 
MSMED Act or other tribunals / Courts?

a	Legal Guidance

a	Do’s / Don’t
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